TRONA VALLEY

FEDERAL CREDIT UNION

What You Need To Know About Overdrafts and Overdraft Fees

An overdraft occurs when you do not have enough money in your account to cover a transaction, but
we pay it anyway. We can cover your overdrafts in two different ways:

1. We have standard overdraft practices that come with your account.

2. We also offer overdraft protection plans, such as a link to a share/savings account or
overdraft line-of-credit, which may be less expensive than our standard overdraft practices. To learn
more, ask us about these plans

This notice explains our standard overdraft practices.

What are the standard overdraft practices that come with my account?

We do authorize and pay overdrafts for the following types of transactions:
0 Share drafts/checks, and other transactions made using your checking account
0 Automatic bill payments
0 ACH transactions

We do nhot authorize and pay overdrafts for the following types of transactions unless you ask us
to (see below):

0 ATM transactions

o0 One-time debit card transactions

We pay overdrafts at our discretion, which means we do not guarantee that we will always
authorize and pay any type of transaction.

If we do not authorize and pay an overdraft, your transaction will be declined.

What fees will | be charged if the Credit Union pays my overdraft?
Under our standard overdraft practices:

o We will charge you a fee of $25.00 each time we pay an ATM or debit card transaction
overdraft.
o0 Thereis no limit onthe total fees we can charge you for overdrawing your account.

Overdraft Disclosure (Also located in our Membership Agreement):
OVERDRAFTS

Payment of Overdrafts. If, on any day, the available funds in your share or deposit account are not
sufficient to pay the full amount of a check, draft, transaction, or other item, plus any applicable fee,
that is posted to your account, we may return the item or pay it, as described below. The Credit Union's
determination of an insufficient available account balance may be made at any time between



presentation and the Credit Union's midnight deadline with only one review of the account required.
We do not have to notify you if your account does not have sufficient available funds to pay an item.
Your account may be subject to a charge for each item regardless of whether we pay or return the item.

If we offer standard overdraft services, this service allows us to authorize payment for the following
types of transactions regardless of whether your share or deposit account has sufficient funds: (1) share
drafts/checks and other transactions made using your checking account, except as otherwise described
below; (2) automatic bill payments; (3) ACH transactions. For ATM and one-time debit card transactions,
you must affirmatively consent to such coverage. Without your consent, the Credit Union may not
authorize and pay an ATM or one-time debit card transaction that will result in insufficient funds in your
account. If you have established a service linking your share or deposit account with other individual or
joint accounts, you authorize us to transfer funds from another account of yours to cover an insufficient
item, including transfers from a share or deposit account, an overdraft line-of-credit account, or other
account you so designate. Services and fees for these transactions are shown in the document the Credit
Union uses to capture your affirmative consent and the Schedule of Fees and Charges.

Except as otherwise agreed in writing, if we exercise our right to use our discretion to pay such items
that result in an insufficiency of funds in your account, we do not agree to pay them in the future and
may discontinue coverage at any time without notice. If we pay these items or impose a fee that results
in insufficient funds in your account, you agree to pay the insufficient amount, including the fee
assessed by us, in accordance with our standard overdraft services or any other service you may have
authorized with us, or if you do not have such protections with us, in accordance with any overdraft
payment policy we have, as applicable.

Order of Payments. Checks, drafts, transactions, and other items may not be processed in the order
that you make them or in the order that we receive them. We may, at our discretion, pay a check, draft,
or item, and execute other transactions on your account in any order we choose. The order in which we
process checks, drafts, or items, and execute other transactions on your account may affect the total
amount of overdraft fees that may be charged to your account. Please contact us if you have questions
about how we pay checks or drafts and process transfers and withdrawals.

Postdated and Stale dated Checks or Drafts. You agree not to issue any check or draft that is payable on a
future date (postdated). If you do issue a check or draft that is postdated and we pay it before that date,
you agree that we shall have no liability to you for such payment. You agree not to deposit checks, drafts,
or other items before they are properly payable. We are not obligated to pay any check or draft drawn on
your account that is presented more than six (6) months past its date.

Negative Balance. If the account is negative 45 or more consecutive days, the account will be closed. The
account negative balances owed will be reported to Collections and to ChexSystems (including all owners). An
account closing notification letter will also be mailed to all owners.



